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Liquidation Procedures and the related Tax Returns

When in liquidation of a company, the following procedures are required in accordance with
the Commercial Code and Tax Laws:
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pany’s property and | -  Obtain approval thereon at M Court liquidators’
report thereof to th embers’ Meeting inauguration into office
e court - Submission of an inventory li (D+17)
st and a balance sheet
of the company to the court
- Newspaper publication of the
. . liquidation information, req Claim presenting
8. z:fclz)lrls? notice to cre uesting creditors to present t period should be more
heir claims at least two time than 2 months (D+20)
s
9. Individual noticeto |~ Serye 1nd1v1'dual notice, requ During the claim
known creditors e§t1ng .cred1tors to present th presenting period
eir claims
- VAT return filing and tax pay o
10. Value added tax ret ment for the period from beg Within 25 days of
urn and payment th inning date of the final VAT Tax office | cessation
ereof period to the date of busines (D+10-20)
s disclosure
1. Corporate tax return | -~ Corporate tax return filing a Within three months of
' p nd tax payment for the perio . the court registration
and payment there Tax office | of dissolution

(D+45-65)

BDO Sunghyun LLC, a Korean accounting firm, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international

BDO network of independent member firms.

BDO is the brand name for the BDO network and for each of the BDO Member Firms.
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* Assumed a limited liability company is liquidated.
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The important procedures for filing the related tax returns are explained below:
1. A corporate tax and its related local tax of a corporation in liquidation
1.1 Filing and paying a corporate tax for the deemed fiscal year

For the liquidation of a corporation, a registration of dissolution should precede, and
thereafter, as the residual assets are determined, the closing registration shall be executed.
According to the Article 8 of the Corporate Tax Law, in the event that a liquidation procedure
commences, the following fiscal year shall be deemed.

- Each of the period from the commencement of the fiscal year to the dissolution registration
date and the period from the dissolution registration date to the end of the fiscal year shall
be deemed as one fiscal year.

- If the residual assets are determined before the end of the fiscal year, the period from the
dissolution registration date to the determination date of residual assets shall be deemed as
one fiscal year.

- If the residual assets are determined in the following fiscal year of the fiscal year when the
dissolution registration is executed, the period from the beginning date of the following fiscal
year to the determination date of the residual assets is deemed as one fiscal year.

Accordingly, as for the deemed fiscal year pursuant to the Article 8 of the Corporate Tax law,
the corporate tax for the income of the respective fiscal year should be filed and paid within
3 months from the end of the deemed fiscal year, and the local tax pertaining to the
corporate tax should be filed and paid within 4 months from the end of the fiscal year.

1.2 A determined filing and payment of a corporate tax for the liquidation
income.

If the value of the residual assets is determined, the corporate tax for the liquidation income
should be filed and paid within 3 months from the date the value of the residual asset is
determined and the applicable local tax should be filed and paid within 4 months from the
date the value of the residual asset is determined.

1.3 An interim filing of the corporate tax for the liquidation income.

In the event of the following situations, the interim corporate tax should be prepaid for the
liquidation income within 1 month from the date the situation occurred.

- In the event that some portion of the residual assets are distributed to the stockholders
before the value of the residual assets arising from dissolution is determined, then the date it
is distributed

- In the event the value of residual assets is not determined within one year from the date
the dissolution is registered, then the date it reaches one year from the date the dissolution
is registered.

1.4 Tax withholding pertinent to the deemed dividend paid to the
individual stockholders.

In the event the corporation is liquidated, if the dividends of the residual assets the
stockholders of the liquidating corporation is going to receive is greater than the value spent
for the acquisition of the liquidated corporation stocks when compared in the process of the
liquidation, this shall be deemed as distribution.

Accordingly, the distribution of the residual assets are made to the individual stockholders,
and because of this, in the event that it is assumed that there occurred deemed dividends to
the individual shareholders, the liquidating corporation should withhold the pertinent income
tax and remit to the local tax office by the 10th of the next month.
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